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PRESIDENT’S REPORT 


SALES 
$ 20 , 708 , 016 

EARNINGS 
$ 1 , 158,980 


PAYROLLS 

$ 5 , 585,633 

MATERIALS 

$ 11 , 018,595 


TAXES 

$ 1 , 856,699 


INVENTORIES 

$ 6 , 853,310 


During the year ended June 30, 1951, the continued diversification of our products has 
resulted in substantially improving the earning ability of the Corporation. In May 1951, 
Saginaw Grain Co., operator of a terminal grain elevator on the Saginaw river which was 
previously 75% owned, became a wholly owned subsidiary. This terminal, which was 
completed in the latter part of 1950 is now operating at full capacity. 

The financial statements of the Corporation include figures of its four divisions and its 
two wholly owned subsidiary companies. Sales for the twelve months ended June 30, 1951 
were $20,708,016 as compared with $17,392,015 for the previous year. Income before 
taxes shows an increase of $812,112. The increase in federal income and excess profits 
taxes has more than absorbed this increase. As a result, the net income for the year was 
$1,158,980 or $1.31 a share as compared with $1,199,696 or $1.35 a share for the prior 
year. The extent of the increases in taxes can be better realized by the use of percentages. 
In spite of the fact that sales and income before taxes increased 19% and 37% respectively 
net income decreased 3%. 

Payrolls amounted to $5,585,633 for the year and material costs were $11,018,595. The 
total was $16,604,228 or $2,104,836 greater than the previous year. These items accounted 
for 93% of operating expenses as compared with 90% for the 10 year average. 

The tax bill for the year was $1,856,699 or 62% of earnings from operations as compared 
with $1,003,871 or 46% for the previous year. As previously stated, earnings were $1.31 
per share; taxes were $2.09 per share. 

During the year, inventories increased from $3,944,892 to $6,853,310 reflecting a greater 
physical volume and higher prices of raw materials, work in process, and merchandise on 
hand at the year end. While inventories are higher than ever before in the history of the 
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Corporation, it should be pointed out that sales and the backlog of orders on hand are 
also higher. It is expected that the upward sales trend will continue in the coming year. 


Investments in plant and equipment during the year were increased by $1,518,676 as PLANT 

compared with $258,214 in the previous year. A large percentage of the current increase INCREASE 

is due to the acquisition of the Saginaw Grain Co. terminal. Allowances for depreciation $ 1,51 8,676 
were $272,390 for the year as compared with $230,311 for last year. 


The increase in inventories and plant have been necessary to meet the growing demand 
for our products. The Corporation is both a manufacturer and merchandiser of products 
which are essential during peace or war. The manufacturing divisions produce such items 
as motor and generator brushes, bearings and parts die-pressed from powdered metals, 
Graphitar (carbon-graphite) seals and bearings, power boilers, pressure vessels, thread 
millers, crankshaft and engine lathes. The food divisions merchandise beans, grains, seeds, 
feeds, fertilizers, lumber, farm and building supplies. These divisions are also engaged in 
the storing of beans and grains. We believe that this diversification materially adds to the 
strength of the Corporation. 


DIVERSIFICATION 
OF PRODUCTS 


The regular dividend of $.60 a share per annum was paid which is the 57th year of un¬ 
interrupted dividend payments. In the past ten years approximately 49% of the earnings 
have been paid out to the stockholders. The retained earnings made possible the increase in 
sales from $7,301,877 in 1941 to $20,708,016 in 1951. 


DIVIDENDS 
57th Year 
$532,844 


We should like to take this opportunity to express our appreciation for the spirit of 
cooperation shown by our 1353 employees, our 977 stockholders, and our many thousands 
of customers and suppliers. 

Respectfully submitted, 


September 27, 1951 


H. R. Wickes 
President 



ANNUAL 


REPORT 


19 5 1 


WICKES 




SINCE 1854 


3 





THE 


WICKES 


CORPO 


CONSOLI 


ASSETS Current assets: 

Demand deposits in banks and cash on hand. 

Accounts receivable, customers and others . 

Reserve for doubtful accounts. 

Inventories: 

At market: 

Beans, wheat and other grains. 

At the lower of cost or market: 

Merchandise purchased for resale.$ 639,759 

Manufactured goods, finished and in process . .. 3,885,080 
Raw materials and supplies. 1,775,372 


Less, Progress billings on contract work in process 

Prepaid expenses (including commissions, $261,057) .. . 

TOTAL CURRENT ASSETS. 

Cash value of life insurance. 

Investments, at cost: 

Capital stocks (quoted market not available). 

Board of Trade memberships (quoted market, $2,000) . . 


Property, plant and equipment, at cost: 

Land . 

Buildings, machinery, equipment 

and mine development .$5,733,538 

Reserves for depreciation and amortization .... 2,015,112 

Emergency facilities, $872,239, fully amortized. 


$ 527,337 

$2,823,287 

27,262 

2,796,025 

$ 553,099 


6,300,211 

$6,853,310 

2,129,850 

4,723,460 

421,105 

$8,467,927 

153,994 

$ 172,320 
3,150 

175,470 

$ 233,143 


3,718,426 


3,951,569 

$12,748,960 
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RATION AND ITS WHOLLY-OWNED SUBSIDIARY COMPANIES 


DATED BA 


LIABILITIES 


CAPITAL 


LANCE SHEET AS AT 


JUNE 3 0 , 1 9 5 1 


Current liabilities: 

Notes payable, banks, due December 17, 1951 and prior. $1,770,000 

Accounts payable: 

Trade . $ 791,418 

Other . 220,924 

1,012,342 

Federal taxes on income (Note B) . 1,509,247 

Accrued expenses: 

Commissions . $ 229,297 

Salaries, wages, taxes and other expenses. 255,904 

485,201 

Advance payments received from customers. 150,815 

TOTAL CURRENT LIABILITIES (Note A) ... $4,927,605 


Common stock, $5 par value: 

Authorized 2,000,000 shares 

Issued 906,874 shares. 

Other contributed capital (no change during the year) 

Retained earnings, July 1, 1950 . 

Net income for the year ended 

June 30, 1951, as annexed. 


Cash dividends, 60 cents per 
share on 888,074 shares . 


$1,299,380 

1,158,980 

$2,458,360 

532,844 


Less, Treasury stock, 18,800 shares, at cost 


$4,534,370 

1,399,069 


1,925,516 

$7,858,955 

37,600 

7,821,355 

$12,748,960 


The accompanying notes are an integral part of the above consolidated balance sheet. 


5 































CONSOLIDATED STATEMENT OF INCOME 

FOR THE YEAR ENDED IUNE 30, 1 951 


Sales, less freight, returns and allowances. 

Other operating revenues . 

Cost of goods sold . 

Gross profit. 

Selling, administrative and general expenses. 

Profit from operations. 

Other income . 

Other deductions . 

Income before allowances for federal taxes on income 
Federal taxes on income, estimated (Note B): 


Income taxes. $1,302,555 

Excess profits tax . 205,000 


Net income for the year (Note A) 


$20,708,016 
77,173 
$20,785,189 
16,390,995 
$ 4,394,194 
1,814,432 
$ 2,579,762 
117,497 
$ 2,697,259 
30,724 
$ 2,666,535 


1,507,555 
$ 1,158,980 


The accompanying notes are an integral part of the above consolidated statement of income. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


Note A: Profits from sales under contracts and subcontracts relating to defense work for 
the United States Government are subject to the provisions of the Renegotiation 
Act of 1951. The management believes that no refund will be required as a result 
of renegotiation proceedings. 

Note B: The allowances for estimated federal taxes on income for the year ended June 30, 
1951 give effect to increases in rates as at April 1, 1951 under proposed legis¬ 
lation. 

NoteC: Allowances for depreciation and amortization aggregating $272,390 have been 
deducted in the annexed consolidated statement of income. 


AUDITOR’S REPORT 


To the Board of Directors of 

The Wickes Corporation: 

We have examined the consolidated balance sheet of The Wickes Corporation and 
its wholly-owned subsidiary companies as at June 30, 1951, and the consolidated state¬ 
ment of income for the year then ended. Our examinations were made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheet and related consoli¬ 
dated statement of income present fairly the financial position of The Wickes Corpo¬ 
ration and its wholly-owned subsidiary companies at June 30, 1951 and the results of 
operations for the year then ended, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 

Lybrand, Ross Bros. & Montgomery 

Detroit, Michigan 
September 20, 1951. 
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RECONSTRUCTED STATEMENTS OF INCOME 


(Baseil upon amounts reported by present divisions , subsidiaries and predecessor companies, 



1942 

1943 

1944 

1945 

1946 

Income: 

Net sales. 

$9,229,571 

$11,667,716 

$13,354,514 

$16,283,054 

$14,444,337 

Operating revenue . 

21,561 

25,622 

23,966 

38,478 

44,415 

Other income. 

77,825 

55,574 

57,655 

57,443 

54,309 

Total of Income 

$9,328,957 

$11,748,912 

$13,436,135 

$16,378,975 

$14,543,061 

Expenses (Before taxes): 

Payrolls. 

$2,400,624 

$2,909,644 

$ 3,432,813 

$ 3,778,146 

$ 3,725,671 

Materials. 

4,123,758 

5,301,187 

6,977,704 

8,589,565 

8,106,202 

Amortization and 

depreciation. 

100,165 

96,208 

102,522 

105,673 

122,950 

Direct war costs. 

516,680 

1,186,020 

801,203 

1,660,210 

186,766 

Other expenses. 

397,412 

425,635 

525,763 

740,957 

780,958 

Total of Expenses 

$7,538,639 

$9,918,694 

$11,840,005 

$14,874,551 

$12,922,547 

Income Before Taxes 

$1,790,318 

$1,830,218 

$ 1,596,130 

$ 1,504,424 

$ 1,620,514 

Disposition: 

Taxes. 

$1,126,400 

$1,283,721 

$ 1,165,015 

$ 1,106,386 

$ 954,333 

Dividends paid. 

440,766 

379,103 

282,415 

196,636 

255,170 

Retained earnings. 

223,152 

167,394 

148,700 

201,402 

411,011 

TOTALS. 

$1,790,318 

$1,830,218 

$ 1,596,130 

$ 1,504,424 

$ 1,620,514 

Statistics per Share 

(Based on the 888,074 shares 
outstanding at June 30, 1951) 

Taxes. 

$1.27 

$1.44 

$1.31 

$1.25 

$1.07 

Net income. 

.75 

62 

.49 

.45 

.75 

Dividends paid. 

.50 

.43 

.32 

.22 

.29 

Retained earnings. 

.25 

19 

.17 

.23 

.46 


Direct war costs represents amortization of emergency facilities, 
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FOR THE YEARS ENDING JUNE 30, 1942 TO 1951 


prorated to 12 month periods ending June 30 of each year, 1931 actual) 


1947 

1948 

1949 

1950 

1951 

ten year 
averages 

$14,687,313 

$18,720,079 

$17,880,457 

$17,392,015 

$20,708,016 

$15,436,707 

51,035 

56,061 

149,819 

236,258 

77,173 

72,438 

54,821 

68,388 

70,359 

79,676 

117,497 

69,355 

$14,793,169 

$18,844,528 

$18,100,635 

$17,707,949 

$20,902,686 

$15,578,500 

$ 3,885,495 

$ 4,498,106 

$ 4,965,936 

$ 5,292,391 

$ 5,585,633 

$ 4,047,446 

7,725,451 

10,473,143 

10,140,909 

9,207,001 

11,018,595 

8,166,351 

152,123 

182,401 

212,427 

230,311 

272,390 

157,717 

435,088 

799,663 

845,990 

698,485 

774,679 

1,010,389 

699,993 

$12,562,732 

$15,999,640 

$16,017,757 

$15,504,382 

$17,887,007 

$13,506,595 

$ 2,230,437 

$ 2,844,888 

$ 2,082,878 

$ 2,203,567 

$ 3,015,679 

$ 2,071,905 

$ 968,189 

$ 1,229,207 

$ 965,473 

$ 1,003,871 

$ 1,856,699 

$ 1,165,929 

350,416 

699,245 

697,912 

561,022 

532,844 

439,553 

911,832 

916,436 

419,493 

638,674 

626,136 

466,423 

$ 2,230,437 

$ 2,844,888 

$ 2,082,878 

$ 2,203,567 

$ 3,015,679 

$ 2,071,905 


$1.09 

$1.38 

$1.09 

$1.13 

$2.09 

$1.31 

1.42 

1.82 

1.26 

1.35 

1.31 

1.02 

.40 

.79 

.79 

.63 

.60 

.50 

1.02 

1.03 

.47 

.72 

.71 

.52 


renegotiation refunds and rent of Defense Plant Corporation facilities. 
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THE UNITED STATES GRAPHITE COMPANY DIVISION 



Graphitar® and Gramix® seals, bearings, valves, rotors, end plates, etc., made by 
The United States Graphite Company, are doing a big and extremely varied job in 
our present national defense production. In the aircraft industry, for example, 
Graphitar and Gramix parts like these are helping military aircraft perform more 
efficiently at high altitudes and high speeds. These products as well as USG 
brushes are used by the specialized branches of all the services such as ordnance, 
communications, electronics, etc. 

Mexican® Graphite is used extensively in steel mills and foundries to improve 
metallurgical quality, reduce scrap and speed production of steel. 
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THE WICKES BOILER CO. DIVISION 



Throughout the United States, steam is a basic factor in defense production. The 
Wickes Boiler Co. builds water tube steam generators with capacities up to 250,000 
lbs. of steam per hour at pressures up to 950 psi. They are widely used in refineries 
and natural gasoline plants to make the vital lubricants and fuels that keep the 
wheels of our military machine rolling. Wickes boilers, on the job in every state 
in the Union, are generating energy for our vast chemical processing industry, our 
steel mills, our gun and ammunition factories. 

Wickes boilers are being shipped to free nations all over the world to help restore 
and boost their production facilities so that they, in turn, can further speed up their 
flow of the materials for defense. On the home front, Wickes boilers are generating 
power for hospitals and schools, for public buildings and institutions. 
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WICKES BROTHERS DIVISION 



There are many instances in which the firepower of our army, navy and air force is 
being increased with the aid of machine tools manufactured by the Wickes Brothers 
Division. This Division, for example, manufactures the "Wickes-Smalley General” 
Thread Miller which is the only heavy duty thread mill that will turn out the 
extremely close-fitting threads for big gun tubes and breech blocks to Ordnance 
specifications. 

In addition, Wickes Brothers Division manufactures automatic crankshaft lathes for 
finishing the crankshafts of diesel and gasoline engines whether these engines power 
highway transport trucks, farm tractors, diesel locomotives, sub-chasers or mobile 
equipment used by the army. 

Wickes Brothers also make heavy duty engine lathes and special metal working 
equipment. 
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CHARLES WOLOHAN, INCORPORATED DIVISION 



Charles Wolohan, Incorporated, furnishes a market for farm commodities through¬ 
out mideastern Michigan at both the wholesale and retail level. Ten large Wolohan 
elevators in the area handle such farm products as beans, wheat, barley, oats and rye. 
At Emmett, Michigan, the newest of these elevators is considered the best equipped 
elevator in Michigan. Newly acquired facilities in Bay City, Michigan, provide an 
additional 140,000 square feet of space for the storage of dry edible beans. This 
division cleans, grades and ships Michigan Navy Beans to canners and wholesalers 
throughout the country and also markets packaged beans under the Wolohan brand 
name. The Wolohan Division is also one of the largest lumber retailers in the area 
it serves. 

A good share of the products handled by Wolohan are added to the vast stores of 
food supplies being built up for our armed forces. Others are feeding civilian 
populations at home and abroad. 
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SAGINAW GRAIN CO. DIVISION 



The huge silos of the Saginaw Grain Co. Division are providing expanded storage 
and marketing facilities for the grain produced in the rich Saginaw valley area. 
Since the beginning of the summer harvest this year more than 2 Vi million bushels 
of wheat, oats and barley have been handled by The Saginaw Grain Co. and the 
silos at the present time are filled to capacity. This grain originated in the produc¬ 
ing areas of the Northern, the Central and the "Thumb” sections of Michigan. 
Plans are now under consideration for the development of dock and loading facilities 
for shipping via the Great Lakes waterways. 

Wheat, as any other basic food these days, is being shipped in appreciable quantity 
to our armed forces and to our allies overseas. Thus the Saginaw Grain Co., like 
the other Wickes Divisions, is making a vital contribution to our defense effort. 
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LISTED ON NEW YORK 
CURB EXCHANGE 

BOARO OF TRADE 
MEMBERSHIPS 

AUDITORS 


Trading symbol "WIX” — The correct 
pronunciation of the corporation name 

Chicago, Detroit, Saginaw 


Lybrand, Ross Bros. & Montgomery 
Detroit, Michigan 


COUNSEL Beaumont, Smith & Harris, Detroit, Michigan 

O’Keefe, Braun, Kendrick & Finkbeiner 
Saginaw, Michigan 


DEPOSITORIES Birch Run State Bank 

IN MICHIGAN Citizens State Bank of Emmett 

Davison State Bank 

Farmers and Merchants State Bank of Merrill 

Frankenmuth State Bank 

Freeland State Bank 

First State Savings Bank of Gladwin 

Hemlock State Bank 

Midland National Bank 

Michigan National Bank 

National Bank of Detroit 

Second National Bank and Trust Company of Saginaw 

OTHER DEPOSITORIES Banco Nacional De Mexico 

National City Bank of New York 


TRANSFER AGENT 
REGISTRAR 


National Bank of Detroit — Detroit, Michigan 

The Manufacturers National Bank of Detroit 
Detroit, Michigan 
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